HVO gains in importance in the US

Berlin, 11 June 2024. — US production of hydrotreated vegetable oil (HVO) has
noticeably picked up pace over recent years. Today, it accounts for an even
larger share than biodiesel.
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In other words, market shares have shifted considerably over recent years.

(mbH), HVO production in the US amounted to just 301,000 tonnes in the calendar
year 2011, whereas production of biodiesel totalled 4.2 million tonnes. Since 2012,
the share of renewable fuels has grown steadily. Production of HVO has increased
rapidly since 2020. By contrast, the trend for biodiesel in the US has been stable to
slightly downward since 2018.

The Union zur Forderung von Oel- und Proteinpflanzen (UFOP) expects a similar
development to take place in Germany and the European Union. There are virtually
no more investments in plants for biodiesel production. Instead, mineral oil groups
are investing in HVO facilities in Italy, France and the Netherlands, for example,
because a so-called drop-in capable fuel allows higher blending percentages in
diesel fuel without violating standards. What is more, HVO can be used as bio-
kerosene after it has undergone appropriate chemical modification. What is more,
HVO can be used as bio-kerosene after it has undergone appropriate chemical

modification.

Investments in HVO plants are not currently planned in Germany, whereas
investments in the co-processing of waste oils and fats in oil refineries are. Since a
legal amendment was introduced in 2024, biofuels produced in this way can be
counted towards the greenhouse gas reduction obligation. However, the regulation
only provides for the use of waste oils and fats. The UFOP has emphasised that

consequently, the feedstock potential is extremely limited.
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Quick information on UFOP e. V.:

The Union for the Promotion of Oil and Protein Plants e. V. (UFOP) represents the political interests of companies, associations
and institutions involved in the production, processing and marketing of domestic oil and protein plants in national and international
bodies. UFOP supports research to optimise agricultural production and for the development of new recycling opportunities in the
food, non-food and feed sectors. UFOP public relations aim to promote the marketing of domestic oil and protein plant end
products.
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